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1 Internal Domestic Investments in Fixed Assets  

The trend for the investments in fixed assets to grow at higher rates than the GDP has 

been observed in the Russian economy since 2002. In 2008 this ratio sustained, 

though, as compared with 2007, the growth rates of both the GDP and the investments 

in fixed assets have slowed down considerably. In 2008 the growth of the GDP made 

5.6% versus 8.1% in 2007, while the investments in fixed assets went up by 9.8% 

versus 21.1% (Figure 1).  

Figure 1 GDP, Investments in Fixed Assets, Workload in Construction,  
Housing Implementation growth rates in 1999–2008, as percentage to 
the previous year 
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Slow-down of economic growth rates changed the situation in the investments sector. 

Throughout the whole 2008 there was a gradual slow-down of investments growth 

rates observed: from 123.6% in the 1dt quarter to 117.4% in the 2nd and 11.78% in the 

3rd quarter. Over January-September investments in fixed assets went up by 13.1% 

versus the growth of 21.3% in the corresponding period of 2007. In the environment of 

the financial crisis in November 2008 the decrease of the investments in fixed assets of 

0.9% was observed, while the decrease in December 2008 made 7.5% as compared 

with the corresponding months of 2007. As a result, in the 4th quarter 2008 for the first 
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time since 2000 the investments growth rates turned negative and made 97.7% versus 

the corresponding period of the previous year.  

The anticipating growth of construction of the production and infrastructure objects as 

compared with the sharp slow-down in the rates of housing implementation was 

characteristic for 2008. Over January-September 2008 the total volume of workload in 

construction growing by 14.5%, increase in housing implementation made 4.0% 

versus, correspondingly, 18.1% and 30.9% in the analogous period of the previous 

year. Slow-down of the growth rates of the workload in construction occurring in the 4th 

quarter 2008 to 103.8% versus 118.2% in the 4th quarter 2007 was accounted for by 

the stabilization of the volumes of housing implementation in November 2008 and the 

volumes of production construction in December 2008 at the level of the corresponding 

periods of 2007.  

In 2008 the proportion of investments in housing construction in the structure of 

investments in fixed assets remained at the level of the previous year and made 7.5%, 

the expenditures for buildings and installations increasing by 2.2 per cent up to 52.4%. 

the trend for the decrease of the proportion of the expenditures for machinery and 

equipment strengthened: as a result of 2008 this proportion was equal to 33.0%, being 

1.8 per cent below the figure of the previous year. It should be noted that the most 

significant changes in the structure of investments as broken by branches of industry 

occurred in the 4th quarter 2008 (Table 1).  

Table 1 Structure of investments in Fixed Assets by Kinds of Key Assets in 
2006–2008, as percentage to the total  

including  
 2007 2008 January- 

September 
October- 

December 
Investments in fixed assets, total 100 100 100 100 
including by kinds of key assets:      
Housing      7.5      7.5      7.6      7.3 
buildings and installations    50.1    52.4    51.3    54.2 
machinery, equipment, transport vehicles    34.8    33.0    33.6    32.0 
Other      7.6      7.1      7.5      6.5 
* not including the subjects of small business and parameters for informal activity  

Source: Federal State Statistics Service 

Import supplies of machinery and equipment increased, while the domestic machine-

building developed at moderate rates when compared with the dynamics of the 

investment expenditures and characteristics of fixed assets reproduction. In 2008 the 

investments for the purchase of import machinery, equipment, transport vehicles (not 

taking into account the subjects of small business and the parameters for informal 
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activity) made RUR 414.1 billion, or 20.0% of the total amount of investments in 

machinery, equipment and transport vehicles versus 17.8% in 2007.  

The growth rates of the economy slowing down, the change in the role of the budget 

funds among the sources of financing of the investments in fixed assets is observed 

(Table 2). In January-September 2008 RUR 658.2 billion was financed at the expense 

of budget funds, which made 16.8% of the total volume of investments in fixed assets 

on the whole throughout the economy, and 10.0% was financed at the expense of the 

federal budget. In October-December 2008 the total volume of investment decreasing 

in absolute terms the increase in the volume and share of the federal budget funds in 

the structure of sources of investments financing was one of the conditions for 

mitigation of negative aftermaths of the sharp limitations of enterprises’ own funds. In 

the 4th quarter 2008 RUR 295.5 billion of investments in fixed assets was financed at 

the expense of the federal budget funds as compared with RUR 214.9 billion over the 

first 9 months of the same year. 

Table 2 Structure of Investments in Fixed Assets as Broken by Financing 
Sources, as percentage to the total (not taking into account the 
subjects of small-scale enterprise and the parameters for informal 
activity) 

Including 
 2007 2008 January-

September 
October-

December* 
Investments in fixed assets, total 100 100 100 100 
including by the sources of financing:     
own funds      40.4      40.0      42.8      35.8 
 of which:      
 profit      19.4      18.6      20.1      16.1 
borrowed funds      59.6      60.0      57.2      64.7 
 of which:     
 banks credits      10.4      11.1      11.0      11.0 
 including by foreign banks        1.7        2.4        1.7        3.7 
 borrowed funds from other 
organizations        7.1        6.5        6.8        6.1 

budget funds:       21.5      21.0      16.8      28.1 
federal budget        8.3        8.1        5.5      12.6 
budgets of the subjects of the Russian 
Federation and local budgets      11.7      10.4      10.0      13.7 

other      20.1      21.1      22.3      19.1 
of which funds received for the share 
participation in construction          3.7        3.3        3.5        2.9 

of which means of the population        1.5        1.5        1.7        1.0 
Foreign investments in the total amount 
of the investments in fixed assets        4.3        4.6        5.2        3.7 

Preliminary data 

Source: Federal State Statistics Service 
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In 2008 the Federal Targeted Investment Program envisaged financing of 2801 

construction sights, objects and measures, 1349 of which were envisaged for putting 

into commission in the same year. By January 1st, 2009 1075 were fully financed and 

583 objects had the technical readiness from 51.0% to 99.9%.   

As a result of 2008 371 objects was put into commission, 301 of which – at full capacity 

and 70 – at partial capacity.  

Throughout 2008 some changes were made to the List of construction sights and 

objects, as a result the total volume of budget allocation envisaged for financing FTIP 

in 2008 made RUR 533.1 billion versus RUR 517.7 billion of the federal budget that 

was envisaged initially. In 2008 the volume of budget allocation envisaged for 

construction of capital construction objects of the state property of the Russian 

Federation increased by RUR 85.2 billion or 19.0% as compared with 2007. Nearly all 

the amount of the increase in the budget allotments mentioned was for the program 

part of FTIP2. 

It should be noted that in 2008 the investments at the expense of the federal budget 

were directed only to the objects of capital construction of the state property of the 

Russian Federation, as well as to the open joint-stock companies. The objects of the 

property of the subjects of the Russian Federation and of the municipal property were 

not included in the List of construction sights and objects for 2008.  

For the objects within the framework of federal targeted programs FTIP envisages RUR 

289.5 billion, and for the non-program part objects – RUR 130.7 billion. The volume of 

funds envisaged for financing of special works included in the state defense order was 

equal to RUR 112.9 billion.  

In 2008 FTIP financing not taking into account construction sights and objects included 

in the state defense order was equal to RUR 286.4 billion or 73.1% of the yearly limit. 

This figure is higher than the one of the previous year (70.1%), which is mainly due to 

the fact that the List of construction sights and objects was adopted one and a half 

month earlier than in 2007.  

According to the account of the Federal State Statistics Service on the FTIP 

construction sights and objects, not taking into account construction sights and objects 
                                                 

2 Data for financing and use of the federal budget funds for FTIP realization in 2008 are given 
taken into account the redistribution of budget allotments from 2008 to 2009 at the total sum of 
approximately RUR 39.6 billion or 9.4% of the total volume of FTIP in 2008. 
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included in the state defense order, financing of the yearly limit of public investments 

was equal to RUR 286.4 billion, including RUR 49.7 billion at the expense of the 

budgets of the subjects of the Russian Federation and other sources of financing. In 

2008 the state customers used RUR 285.9 billion of the state investments or 63.7% of 

the yearly limit of funds, envisaged for construction works. On average throughout 

Russia 85.1% of the total amount of financed funds at the expense of all sources of 

financing was used.  

The year limit of state investments within the framework of the industrial (87.1%) and 

special (75.7%) complexes was financed to substantially higher extent than the 

average, whereas within social complex the financing was considerably below the 

average (57.1%) (Table 3). The level of funds use by different complexes differs 

considerably. It should be noted that the level of funds use in special complex is 

substantially below the average, which is connected with the financing of a number of 

new objects included in the List of construction sights and objects in the fourth quarter 

2008.  

Table 3 Objects Envisaged by Targeted Investment Program for 2008   
As units As RUR billion 

Number of 
objects  

Put into 
commission in 

January-July 2008 
Limit of state 
investments  

 

total 

including 
with the 
date of 

commis-
sioning 
in 2008 

to full 
capacity Partially total 

including 
from the 
federal 
budget  

Financed 
from the 
federal 
budget 

Investments 
used at the 
expense of 
all sources 

of 
financing* 

Total 2801 1349 301 70 448.9 391.5 286.4 285.9 
including:          
transportation 
complex 418 129 31 5 152.9 149.2 131.4 123.7 

agriculture 
complex 462 296 40 35 13.3 11.0 8.1 8.7 

special complex 210 65 10 2 92.7 66.0 50.0 38.4 
social complex 1611 811 209 27 179.9 156.9 89.5 107.0 
other objects 100 48 11 1 10.1 8.4 7.4 8.0 

*Not including investments allocated from the federal budget to purchase equipment and conduct design 
and survey works for construction sights and objects included in the Federal Targeted Investment Program 
for 2008 and being on the balance of the state customers (builders) that manage these investments  

As to the territorial aspect, in 2008 the limit of funds for financing FTIP construction 

sights and objects was used at a considerably higher extent than the average in 

Southern, North-Western, Privolzhski and Siberian federal okrugs. The use of 

investments in Central, Ural and Far Eastern Federal Okrugs is substantially below the 

average (Table 4). 
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Table 4 Limit of State Investments and Their Actual Use At the Expense of All 
Sources of Financing by Federal Okrugs  

Limit of state 
investments allocated 

from the federal 
budget for 2008 

Actually used at the expense of 
all sources of financing   Federal okrug 

as RUR billion as RUR 
billion 

as percentage of 
the yearly limit  

Russian Federation – total 391.5 285.9 63.7 
Central 151.6   76.8 47.3 
North-Western   82.5   83.4 76.1 
Southern   52.9   51.8 84.0 
Privolzhski   20.6   17.5 81.4 
Ural   20.1   11.6 53.7 
Siberia   23.1   18.2 75.3 
Far Eastern   40.7   26.5 55.5 

The shift from the financing of the investments in fixed assets at the expense of the 

enterprises and organizations’ own funds to the expansion of the participation of the 

borrowed funds was a fundamentally new feature in the economic growth of the recent 

five years. As a result of 2007 59.6% of the total amount of investments in fixed assets 

was accounted for the borrowed funds. As a result of 2008 the share of the borrowed 

funds in the structure of sources of investments financing made 60%, which 

corresponds well with the figure of the previous year.   

The development of this process was accounted for by the increase in the activity of 

the banking sector, growth of the investments in housing building by the population and 

the intensive inflow of the foreign capital. Until recently low real value of credit 

resources contributed in increase in number of the borrowing organizations. Among the 

factors influencing the dynamics of the credits and other borrowed funds one can 

highlight the growth of the organized forms of population’s savings. As a result of 2008 

the share of funds directed to the share participation in the construction made 3.3% of 

the total amount of the investments in fixed assets, of which the means of the 

population were 1.5%.  

Financial crisis defined the specific features of the investors’ behavior at the market of 

housing construction. Whereas in January-September the share of funds received for 

the share participation in the construction made 3.5%, of which the funds of population 

accounted for 1.7%, in the fourth quarter these figures were equal t0 2.9% and 1.0%, 

correspondingly.  

In 2008 the share of banks in the structure of investment resources made 11.0% 

against 10.4% in 2007 and 9.3% in 2006, however the trend for the increase of the 
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insurance and investments companies’, industrial and trading enterprises in the 

financing of the investment activity did not sustain.   

Attention should be paid to the peculiar features of foreign banks’ participation in the 

financing of investment activity. Increase in the share of foreign investments and the 

growth of foreign banks’ participation in financing of the investments in fixed assets in 

the Russian economy has been observed since 2000. In January-September 2008 the 

share of foreign investments in the total volume of investments was 5.2%, and the 

share of credits issued by foreign banks increased up to 1.7% versus 1.1% in the 

corresponding period of the previous year. In the fourth quarter the volumes of direct 

foreign investments decreasing in absolute terms by 4.0% as compared with the 

corresponding period of the previous year, the share of foreign investments being 3.7% 

of the total volume of investments in the Russian economy.  

In contrast to the preceding years in 2008 the net outflow of the capital and foreign 

investments is observed. According to the preliminary estimation of the Central Bank of 

the Russian Federation, in the 4th quarter 2008 net outflow of the of the private capital 

made USD 130.5 billion (Table 5). 

Table 5 Net Import/Export of Private Capital, According to Data of Balance-of-
Payments, as USD billion  

including: 
 

Net 
import/export of 
private capital, 

total 

Net export/import 
of capital by 

banks 

Net export/import of capital 
by non-financial enterprises 

and households 
1999 -20.8 -4.3 -16.5 
2000 -24.8 -2.1 -22.8 
2001 -15.0 -1.3 -16.2 
2002 -8.1 2.5 -10.6 
2003 -1.9 10.3 -12.2 
2004 -8.9 3.5 -12.4 
2005 0.1 5.9 -5.8 
2006 41.8 27.5 14.3 
2007  83.1 45.8 37.3 
I quarter  13.9 0.1 13.9 
II quarter 54.5 36.9 17.6 
III quarter  -7.0 -3.5 -3.5 
IV quarter  21.7 12.3 9.3 
2008 -129.9 -57.5 -72.5 
I quarter  -23.1 -9.9 -13.2 
II quarter 41.1 22.1 19.0 
III quarter -17.4 -13.4 -4.0 
IV quarter 
(estimation) -130.5 -56.2 -74.3 

Source: Central Bank of the Russian Federation  
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Throughout 2008 quite considerable changes took place in the structure of investments 

in fixed assets by kinds of economic activities (Table 6). As a result of 2008 the growth 

rates of investments in the industry remained in the positive field, the increase in 

investments in fossil fuels extraction being 4.6%, in processing industries – 7.8%, in 

electricity, gas and water production and distribution – 11.3%. It should be noted at the 

same time that the increase in the concentration of the investments resources in 

industry up to 44.1% of the total volume of investments in the economy occurring in 

January-September 2008 was replaced by the reduction of the investment activity 

scale in extractive and processing industries, as well as in electricity, gas and water 

production and distribution in the fourth quarter 2008.  As a result, the share of 

investments in industry in the total volume of investments in the fixed assets in the 

economy was equal to 38.4% over the period of October-December 2008. 

Table 6 Structure of Investments in Fixed Assets by Kinds of Economic 
Activity (Not taking into account the subject of small-scale business 
and the parameters of informal activity)  

including 
 2007 2008 January-

September
October-

December*
Total 100 100 100 100 
including by kinds of economic activities:    
agriculture, hunting and forestry  4.5 3.9 4.2 3.4 
industry 40.7 42.0 44.1 38.4 
minerals extraction  16.8 16.6 18.3 13.7 
of which fossil fuels extraction  15.3 15.1 16.7 12.6 
processing industries 15.6 16.5 17.5 14.8 
electricity, gas and water production and distribution 8.3 8.9 8.3 9.9 
Construction 2.7 2.4 2.7 2.0 
Wholesale and retail trade; motor vehicles and motorcycles 
services; repair of household appliances and items of private 
use  

3.6 2.7 2.7 2.7 

Transportation 18.9 21.9 20.4 24.2 
Communication 4.7 4.1 4.1 4.1 
Financial activity 1.4 1.2 1.2 1.2 
Operations with real estate, rent and services rendering 12.8 11.7 11.9 11.3 
Education 2.4 2.2 1.8 2.8 
Public administration and military defense security; 
compulsory social security  2.1 2.0 1.6 2.7 

Health care and social services rendering  2.8 2.6 2.0 3.5 
Rendering of other utilities, social and personal services  2.8 2.9 2.8 3.4 
*preliminary data 

Source: Federal State Statistics Service  

As compared with 2007, there was reduction of investments observed in construction 

(by 8.3%), in trade (by 4.4%), in communication (by 4.9%). The investments in the 

transportation maintained quite high dynamics at the expense of railway transportation, 

making 112.4% on 2007. 
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Low figures of investments activity in the fourth quarter of 2008, increase in the 

volumes of the unfinished construction, high interest rates and limited availability of 

credits account for the unfavorable environment for the economy development in 2009. 
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2 Foreign Investments  

In 2008 the total of USD 103.8 bln of foreign investments was received by the Russian 

economy, which is 14.2% below the corresponding figure of 2007 (Table 7). 

Table 7 Structure of Foreign Investments in the Russian Economy  
As USD million As percentage to the previous year 

 Total Direct Portfo
lio Other Total Direct Portfolio Other 

2004 40 509 9 420 333 30 756 136.4 138.9 83.0 136.6
2005 53 651 13 072 453 40 126 132.4 138.8 136.3 130.5
2006 55 109 13 678 3 182 38 249 102.7 104.6 700.0 95.3
2007 120 941 27 797 4 194 88 950 219.5 203.2 131.8 232.6
2008 103 769 27 027 1 415 75 327 85.8 97.2 33.7 84.7
January-
September 

75 759 19 201 1 296 55 295 86.2 97.7 83.7 82.8

October-
December 

27 976 7 826 119 20 031 84.8 96.0 4.5 90.2

Note. Direct investments are investments in real assets, purchase of the controlling stock or holding of 
stock that gives the right to participate in management; portfolio investments are investments in securities 
with the sole purpose of getting profit; other investments are investments made on repayable basis (credits 
of international financial organizations, trade credits etc.) 
Source: Federal State Statistics Service. 

According to the report on investments by UN Conference on Trade and Development 

published in October 2008, in 2007 Russia held the ninth place in the world by the 

volume of direct investments attracted (in 2006 – 10th, in 2005 – 15th). The same as in 

the previous year Russia is the second among the developing countries, the first place 

being held by China (in 2005 – 3rd place)3. 

In December international Rating Agency S&P lowered Russia’s sovereign rating from 

ВВВ+ to ВВВ, the forecast for the rating being negative. In the opinion of the agency, 

“the lowering of ratings reflects the risks connected with the sharp decrease in foreign 

currency reserves and other investment flows that result in the increase of the costs 

and difficulties arising in saturation of the country with the external financing”. Moody’s 

agency did not follow the example of S&P lowering the Russia’s rating, instead it  

confirmed the positive forecast for the Russian federation concerning its debt liabilities 

and deposits (in June 2008 Moody’s agency increased the Russia’s rating from Ваа2 to 

Ваа1, the forecast being positive). 

As a result of 2008 the volume of the direct investments in the Russian economy has 

lowered by 2.8% as compared with 2007. The decrease was due to the component of 

credits received from the foreign co-owners of organizations that reduced by 16.3% 
                                                 

3 In accordance with the data presented in the report  «World Investment Report», UNCTAD 
2007, 2008. 
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over the period under consideration. In contrast, the payments to the authorized capital 

stock went up by 7.4% up to USD 15.9 billion. Thus, the proportion of credits received 

from the foreign co-owners of the companies in the structure of direct foreign 

investments in the Russian federation reduced from 42.0% in 2007 to 36.2% in 2007, 

whereas the share of the payments to the authorized capital stock went up from 53.2% 

to 58.8%.  

Figure 2 Structure of Foreign Investments in the Russian Economy in 1996–
2008, as percentage 

Source: Federal State Statistics Service 

In the total structure of the foreign investments received by the Russian economy in 

2008 it was in the segment of portfolio investments where the most considerable 

decrease (of 66.3%) was observed, the majority of which are accounted for by the 

investments in shares and stocks (95.5% of the total portfolio investments in 2007, 

79.6% in 2008).  

In 2008 the amount of other investments lowered by 15.3% as compared with 2007. 

The proportion of trade credits in the structure of foreign investments went up from 

12.7% in 2007 to 21.5% in 2008. As to the periods of funds attraction, the volume of 

credits for the period over 6 months decreased by 27.1%.  
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Thus, as compared with the previous year, in 2008 the structure of foreign investments 

in the Russian economy was subject to some changes (Figure 2). 

The same as in the previous year, the highest concentration of investments in trade 

and industry sustained. It should be noted that as a result of 2008 the foreign 

investments in industry did not change considerably as compared with 2007, and the 

investments in trade reduced by half. A considerable reduction in the investments in 

trade resulted in the decrease in its proportion in the structure of foreign investments as 

broken by branches of industry when compared with the previous year. The distribution 

of foreign investments by main branches of Russian economy is represented in Table 

8.  

Table 8 Structure of Foreign Investments in the Russian Economy as Broken  
by Branches in 2006-2008 

As USD million Change as percentage 
on the previous year 

As percentage to the 
total  

2006 2007 2008 2006 2007 2008 2006 2007 2008 

Industry 24 607 50 163 49 704 101.2 203.9 99.1 44.7 41.5 47.9 

Transport and 
communication 5 297 6 703 4 861 137.9 126.5 72.5 9.6 5.5 4.7 

Wholesale and retail 
trade; motor-vehicle 
and motorcycles 
servicing; repair of 
household appliances 
and private items  

13 089 47 310 23 905 64.0 361.4 50.5 23.8 39.1 23.0 

Operations with real 
estate; rent and 
services rendering  

5 998 8 414 15 378 230.1 140.3 182.8 10.9 7.0 14.8 

Financial activity 4 698 4 450 4 977 259.1 94.7 111.8 8.5 3.7 4.8 
Other branches 1 420 3 901 4 944 231.8 274.7 126.7 2.5 3.2 4.8 

Source: Federal State Statistics Service 

The decrease in the investments in minerals extraction of 28.7% was observed in the 

structure of foreign investments in industry as a result of 2008 (in 2007 there was a 

growth of 1.9 times). Foreign investments in processing industries went up by 6.2% (in 

2007 the growth of investments in processing industries made 2.1 times). As to 

processing industry, the investments in foodstuffs production increased by 36.7%, in 

chemistry industry – by 53.8%, reaching the figure of USD 4.0 billion and USD 2.5 

billion, correspondingly. Foreign investments in metallurgy decreased by 4.88% in 2008 

as compared with the preceding year and made USD 14.5 billion.  
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Figure 3 Structure of Foreign Investments in the Russian Economy, 2004–2008 

Source: Federal State Statistics Service. There are no data available for investments in 
foodstuffs production in 2004-2005 

In 2008 direct and portfolio investments in the industry decreased by 27.3% and 

64.5%, correspondingly, as compared with 2007. Other investments in industry, in 

contrast, went up by 22.8% versus the previous year. Thus, the proportion of direct and 

portfolio investments in the industry decreased from 36.3% and 8.5% in 2007 to 26.6% 

and 2.3% in 2008, the share of other investments increasing from 57.3% to 71.1% over 

the same period.   

The changes were also observed in the structure of foreign investments by kinds of 

economic activities in the industry (Figure 3). In the sphere of minerals extraction the 

direct investments reduced by 2.8 times, which resulted in the contraction of their 

proportion in the total investments in this sphere to 40.2% (80.1% in 2007). The share 

of other investments in extractive industries, whose growth is estimated to be 2.1 times 

as a result of 2008 (up to USD 7.3 billion), increased up to 59.0% (19.8% in 2007).  

The same as in the previous year, in 2008 the biggest part of foreign investments in the 

processing industry was accounted for by other investments, which went up by 10.5% 

versus 2007, reaching the figure of 81.9% in the resulting figure for the investments in 

processing industry. Over the same period the direct foreign investments in processing 

industries went up by 44.3%. The proportion of the direct investments in the processing 

industry went up to 17.5% (12.8% in 2007).   

Cyprus, the UK, the Netherlands, Germany and Luxemburg retained their leading 

positions when the geographic structure of the foreign investments received by the 
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Russian economy in 2008 is considered. As a result of 2008 the biggest amount of the 

investments (USD 19.9 billion, 19.1% of the total volume of foreign investments 

received by the Russian economy over the period mentioned) was directed from the 

Cyprus, USD 14.9 billion (14.4%) was received from the UK and USD 14.5 billion 

(14.0%) – from the Netherlands (Figure 4).  

Figure 4 Geographic Structure of Foreign Investments in the Russian 
Economy in 2006–2008, as USD million   
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2006 6595 1640 9851 7022 5002 3039 5908 16052

2007 18751 2839 20654 26328 5055 6696 11516 29102

2008 14542 2773 19857 14940 10715 6157 7073 2772

Netherlands USA Cyprus UK Germany France Luxembourg Others

Source: Federal State Statistics Service 

In 2008 it was the investments from Germany that grew at fastest rates, increasing by 

2.1 times versus 2007. At the same time investments from Cyprus decreased by 3.9%, 

from France – by 8.0%, from the USA – by 2.3%. The investments that decreased most 

considerably were from Ireland – by 43.9%, from the UK – by 43.3%, from Luxembourg 

– by 38.6% and from the Netherlands – by 22.4%. 

The differences in the investments’ dynamics resulted in the changes in the geographic 

structure of the foreign investments in the Russian economy.  

The same as in the previous year the Cyprus investors were mainly interested in 

operations with real estate, trade, financial activity and construction, investing in these 

spheres 30.9%, 21.5%, 8.4% and 6.0%, correspondingly, of the total investments from 

Cyprus into the Russian Federation. As a result of 2007 these spheres accounted for 

19.0%, 45.5%, 7.1% and 4.7%, correspondingly, of investments from Cyprus.  
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The entrepreneurs of the UK continued to invest in trade, though in 2008 this sphere 

received 2.9 times less investment than in 2007. As a result of 2008 the trade 

accounted for 39.1% of the total investments of the UK in the Russian Federation 

(64.2% in 2007). The share of processing industries in the structure of UK investments 

increased from 27.7% in 2007 to 31.7% in 2008.  

As to the structure of investments in the Russian Federation from the Netherlands, 

there the decrease of the proportion of the fossil fuels extraction from 67.1% in 2007 to 

33.1% in 2008 occurred. Russian power industry accounted for 14.7% of investments 

directed from the Netherlands in the Russian Federation in 2008.  

As on the end of 2008 the accumulated foreign capital not taking into account the 

institutions of monetary and credit regulation, commercial and savings banks, including 

ruble investments recalculated in US dollars made USD 264.6 billion, which is 19.9% 

above the corresponding figure of the beginning of the year.   

It is the Cyprus, the Netherlands, Luxembourg, the UK and Germany that still hold the 

leading positions in the total volume of accumulated foreign investments, their share 

being 70.3% (72.0% in 2007). At the same time the share of the first five leading 

countries in the segment of direct and other investments reduced to 73.4% and 57.6% 

(77.0% and 67.85 in 2007), and in the structure of portfolio investments it went up to 

75.3% (65.1% in 2007) (Table 9). 

Table 9 Accumulated Foreign Investments as Broken by Main Investing 
Countries  

Accumulated by 01.01.2009, USD million Change calculated on 01.01.2008, 
percentage  

Total Direct Portfolio Other Total Direct Portfolio Other 

USA 8 769 3 193 662 4 914 102.2 87.8 54.8 131.5 

Germany 17 425 7 275 26 10 124 147.8 161.9 26.5 140.7 

France  9 542 1 927 1 7 614 161.2 124.0 3.2 175.7 

UK 30 811 4 647 2 339 23 825 105.4 135.2 101.1 101.5 

Cyprus 56 902 40 732 1 728 1 442 114.7 115.0 101.6 11.6 
Netherlands 46 346 35 931 41 10 374 118.6 101.9 78.8 275.8 

Luxembourg 34 402 1 217 273 32 912 118.0 165.6 124.7 116.7 

Other countries 60 402 27 470 557 45 375 127.8 148.3 50.3 164.3 

Total 264 599 122 392 5 627 136 580 119.9 118.8 83.6 123.3 

Source: Federal State Statistics Service 
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It is other investments that prevail in the structure of foreign investments accumulated 

by the end of 2008, their share being 51.6%. The corresponding figure for direct foreign 

investments was 46.3%.  

In the environment of reduction in the amount of foreign investments in the Russian 

economy the volume of withdrawn capital in the form of profit of foreign investors 

transferred abroad as well as in the form of payments of interest for the use of credits 

and credits repayments went up by 16.4% in 2008 as compared with 2007, making 

USD 67.95 billion (65.5% of the foreign investments received in 2008). In 2007 48.3% 

of the received foreign investments was withdrawn.  

 16



Olga Izryadnova                                                                                        PEI Electronic Publications 9/2009 
www.tse.fi/pei 

  

Electronic publications of the Pan-European Institute in 2005–2009 
ISSN 1795-5076 

Freely available at http://www.tse.fi/pei 

2009 
 
8/2009 
Liuhto, Kari (ed.) 
EU-Russia gas connection: Pipes, politics and problems 
 
7/2009 
Blyakha, Nataliya 
Russian foreign direct investment in Ukraine 
 
6/2009 
Barauskaite, Laura 
Chinese Foreign Investments and Economic Relations with the Baltic Sea Region 
Countries 
 
5/2009 
Charushina, Oxana 
Some remarks on the impact of European Union membership on the economies of 
Austria and Finland – some lessons for Croatia 
 
4/2009 
Sutyrin, Sergei 
Internationalization of Russian Economy: threats and opportunities in time of crises 
 
3/2009 
Efimova, Elena G. – Tsenzharik, Maria K. 
Electronic Logistics Services in Russia: the Bridge to United Europe 
 
2/2009 
Liuhto, Kari 
Special Economic Zones in Russia – What do the zones offer for foreign firms? 
 
1/2009 
Ehrstedt, Stefan – Zashev, Peter 
Belarus for Finnish investors 
 
2008 
 
18/2008 
Tuominen, Karita – Lamminen, Eero 
Russian special economic zones 
 
17/2008 
Lamminen, Eero – Tuominen, Karita 
Relocation of headquarters to Saint Petersburg – Public discussion from Russia 
 
 

 17



Olga Izryadnova                                                                                        PEI Electronic Publications 9/2009 
www.tse.fi/pei 

  

16/2008 
Vahtra, Peeter – Lorentz, Harri 
Analysis on Krasnodar and Rostov regions – Opportunities for foreign food 
manufacturers 
 
15/2008 
Purica, Ionut – Iordan, Marioara 
EU and the new century’s energy conflicts 
 
14/2008 
Vahtra, Peeter – Ehrstedt, Stefan 
Russian energy supplies and the Baltic Sea region 

 
13/2008 
Baltic Rim Economies Expert Articles 2004-2008 
 
12/2008 
Kaartemo, Valtteri 
Döner Ekonomi – Analysis of Turkish Economy 
 
11/2008 
Peltola, Kaisa-Kerttu 
Russian innovation system in international comparison - Opportunities and challenges 
for the future of innovation development in Russia 
 
10/2008 
Dezhina, Irina – Peltola, Kaisa-Kerttu 
International Learning in Innovation Area: Finnish Experience for Russia 
 
9/2008 
Usanov, Artur 
Special Economic Zone in Kaliningrad as a Tool of Industrial Development: The Case 
of the Consumer Electronics Manufacturing 
 
8/2008 
Zashev, Peter 
Current state and development potential of Russian Special Economic Zones – Case 
study on the example of Saint Petersburg SEZ 
 
7/2008 
Vahtra, Peeter – Zashev, Peter 
Russian automotive manufacturing sector – an industry snapshot for foreign 
component manufacturers 
 
6/2008 
Cameron, Fraser – Matta, Aaron 
Prospects for EU-Russia relations 
 
5/2008 
Krushynska, Tetiana 
Ukrainian-Russian economic relations, eurointegration of Ukraine: problems, role, 
perspectives 
 
 

 18



Olga Izryadnova                                                                                        PEI Electronic Publications 9/2009 
www.tse.fi/pei 

  

4/2008 
Ehrstedt, Stefan – Vahtra, Peeter 
Russian energy investments in Europe 
 
3/2008 
Liuhto, Kari 
Genesis of Economic Nationalism in Russia 
 
2/2008 
Vahtra, Peeter – Kaartemo, Valtteri 
Energiaturvallisuus ja ympäristö Euroopan Unionissa - suomalaisyritysten 
energianäkökulmia  
 
1/2008 
Nirkkonen, Tuomas 
Chinese Energy Security and the Unipolar World – Integration or confrontation? 
 
2007 
 
19/2007 
Nojonen, Matti 
The Dragon and the Bear ‘facing a storm in common boat’ – an overview of Sino-
Russian relationship  

 
18/2007 
Kaartemo, Valtteri (ed.) 
New role of Russian enterprises in international business  

 
17/2007 
Vahtra, Peeter 
Suurimmat venäläisyritykset Suomessa 

 
16/2007 
Jaakkola, Jenni 
Income convergence in the enlarged European Union 
 
15/2007 
Brunat, Eric 
Issues of professional development of labour resources in the Kaliningrad region 
 
14/2007 
Dezhina, Irina – Zashev. Peeter 
Linkages in innovation system in Russia – Current status and opportunities for 
Russian-Finnish collaboration 
 
13/2007 
Vahtra, Peeter 
Expansion or Exodus? The new leaders among the Russian TNCs 
 
12/2007 
Kärnä, Veikko 
The Russian mining industry in transition 
 
 

 19

http://www.tukkk.fi/pei/verkkojulkaisut/Nojonen_192007.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Nojonen_192007.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Kaartemo_182007.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Vahtra_172007.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Jaakkola_162007.pdf


Olga Izryadnova                                                                                        PEI Electronic Publications 9/2009 
www.tse.fi/pei 

  

11/2007 
Männistö, Marika 
Venäjän uudet erityistalousalueet – Odotukset ja mahdollisuudet 
 
10/2007 
Kuznetsov, Alexei V. 
Prospects of various types of Russian transnational corporations (TNCs) 
 
9/2007 
Uiboupin, Janek 
Cross-border cooperation and economic development in border regions of Western 
Ukraine 
 
8/2007 
Liuhto, Kari (ed.) 
External economic relations of Belarus 
 
7/2007 
Kaartemo, Valtteri 
The motives of Chinese foreign investments in the Baltic sea region 
 
6/2007 
Vahtra, Peeter - Pelto, Elina (eds) 
The Future Competitiveness of the EU and Its Eastern Neighbours  
 
5/2007 
Lorentz, Harri 
Finnish industrial companies’ supply network cooperation and performance in Russia 
 
4/2007 
Liuhto, Kari 
A future role of foreign firms in Russia’s strategic industries 
 
3/2007 
Lisitsyn, Nikita 
Technological cooperation between Finland and Russia: Example of technology parks 
in St. Petersburg 
 
2/2007 
Avdasheva, Svetlana 
Is optimal industrial policy possible for Russia? Implications from value chain concept 
 
1/2007 
Liuhto, Kari  
Kaliningrad, an attractive location for EU Investors 
 
2006 
 
11/2006 
Lorentz, Harri 
Food supply chains in Ukraine and Kazakhstan 
 
 
 

 20

http://www.tukkk.fi/pei/verkkojulkaisut/PEIconference_62007.pdf
https://www.tukkk.fi/pei/verkkojulkaisut/Liuhto_42007.pdf
https://www.tukkk.fi/pei/verkkojulkaisut/Lisitsyn_32007.pdf
https://www.tukkk.fi/pei/verkkojulkaisut/Lisitsyn_32007.pdf
https://www.tukkk.fi/pei/verkkojulkaisut/Avdasheva_22007.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Lorentz_112006.pdf


Olga Izryadnova                                                                                        PEI Electronic Publications 9/2009 
www.tse.fi/pei 

  

10/2006 
Hannula, Kaisa-Kerttu 
Doing business in Ukraine - Experiences of two Finnish companies 
 
9/2006 
Uiboupin, Janek 
Industrial clusters and regional development in Ukraine: the implications of foreign 
direct investments and trade 
 
8/2006 
Avdasheva, Svetlana 
Russian furniture industry: Enterprises' upgrading from the value-chain Theory 
perspectives 
 
7/2006 
Food industry value chains in Leningrad oblast and Krasnodar krai 
(Finngrain – Vilja-alan yhteistyöryhmä) 
 
6/2006 
Zashev, Peter – Vahtra, Peeter 
Kazakhstan as a Business Opportunity – Industrial Clusters and Regional Development 
 
5/2006 
Keskitalo, Päivi 
Internationalisation of Finnish Environmental Technology to Poland 
 
4/2006 
Heiskanen, Katja 
Internationalisation of Finnish Small and Medium-sized Companies towards the New 
EU Member States in the Baltic Sea Region 
 
3/2006 
Zashev, Peter 
Belarus as a Business Opportunity? 
 
2/2006 
Johansson, Linda 
International Business Operations of Companies with Russian Involvement in 
Southwestern Finland  
 
1/2006 
Vahtra, Peeter 
Expansion or Exodus? - Trends and Developments in Foreign Investments of Russia's 
Largest Industrial Enterprises 
 
2005 
 
10/2005 
Hannula, Kaisa-Kerttu 
Host Country Determinants and Investment Motives of Finnish FDI in the Publishing 
Sectors of Bulgaria and Romania 
 
 
 

 21

http://www.tukkk.fi/pei/verkkojulkaisut/Hannula_102006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Uiboupin_92006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Uiboupin_92006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Avdasheva_82006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Avdasheva_82006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Finngrain_72006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Heiskanen_42006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Heiskanen_42006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Johansson_22006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Johansson_22006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Vahtra_12006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Vahtra_12006.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Hannula_102005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Hannula_102005.pdf


Olga Izryadnova                                                                                        PEI Electronic Publications 9/2009 
www.tse.fi/pei 

  

 22

9/2005 
Vahtra, Peeter 
Russian Investments in the CIS - Scope, Motivations and Leverage  
 
8/2005 
Liuhto, Kari - Zashev, Peter - Heiskanen, Katja (ed.) 
The Approaching EU Accession of Bulgaria and Romania - New Opportunities for EU 
Enterprises 
 
7/2005 
Liuhto, Kari (ed.) 
Kaliningrad 2020: Its Future Competitiveness and Role in the Baltic Sea Economic 
Region 
 
6/2005 
Levando, Dmitry 
Investigation into the Structure of Reasoning in Economics 
 
5/2005 
Vahtra, Peeter - Pirilä, Hannu - Hietanen, Satu 
ICT-sektori Baltiassa ja Puolassa 
 
4/2005 
Zashev, Peter 
Between the Co-competitors: Belarus, Moldova and Ukraine Economic Integration in a 
Bi-polar Europe 
 
3/2005 
Pirilä, Hannu 
Baltian ja Puolan taloudet vuonna 2004 - EU-jäsenyyden ja nopean talouskasvun vuosi 
 
2/2005 
Liuhto, Kari - Vincze, Zsuzsanna (ed.) 
Wider Europe 
 
1/2005 
Lisitsyn, Nikita E. - Sutyrin, Sergei F. - Trofimenko, Olga Y. - Vorobieva, Irina V. 
Outward Internationalisation of Russian Leading Telecom Companies 

http://www.tukkk.fi/pei/verkkojulkaisut/Vahtra_92005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Liuhto_Zashev_Heiskanen_82005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Liuhto_Zashev_Heiskanen_82005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Liuhto_72005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Liuhto_72005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Levando_62005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/vahtra_pirila_hietanen52005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Zashev_42005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Zashev_42005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Pirila_32005.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Wider_Europe_05.pdf
http://www.tukkk.fi/pei/verkkojulkaisut/Lisitsyn_Sutyrin_Trofimenko-Vorobiev_12005.pdf


 


	Izryadnova 0909 web.pdf
	Publication Izriadnova editoitu
	1 Internal Domestic Investments in Fixed Assets 
	2 Foreign Investments 

	pei_takakansi

